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Threemile Unit Land Map
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Leasehold Ownership

UTU-76580 (HBP) UTU-76349 (HBP)

Working Interest - Stone Energy Corporation, Whiting Oil Working Interest - Stone Energy Corporation, Whiting Oil

and Gas Corporation, Headington Oil Company, and Gas Corporation, Headington Oil Company,
LLC, Evertson Energy Partners, LLC, Halliburton LLC, Evertson Energy Partners, LLC, Halliburton
Energy Services, Inc., Ramshorn Investments, Inc., Energy Services, Inc., Ramshorn Investments, Inc.,
Pamco Investments Corporation Pamco Investments Corporation

Royalty Interest — United States of America Royalty Interest — United States of America

Overriding Royalty Interest — Intrepid Oil & Gas LLC, Overriding Royalty Interest — Kyle R. Miller, John E.
Aspect Resources, LLC, River Gas Company, LLC, Dyer, Central Resources, Inc., St. Anselm
Hugh E. Harvey, Jr., Robert P. Jornayvaz Ill, Exploration Company, Spiro G. Vassilopoulos,
Fairway Asset Management, Kyle R. Miller, John E. James L. Scieszinski, BBE Holdings LLC, Fairway
Dyer, Whiting Oil and Gas Corporation Asset Management, Benson Mineral Group,

Incorporated, Dale L. Schwarzhoff, The Esperanza
Company, HHK-Wilcox Company, Inc., Leo B.
Helzel and Florence Helzel Living Trust, Bearcat,
Inc., River Gas Company, LLC, Timothy L. Smith,
Johnson Family, LLC, Raymond T. Duncan Oil
Properties, Ltd., Raymond G. Sebastian, William S.
Montgomery, John M. Legg, Kirkpatrick Energy
Associates, Whiting Oil and Gas Corporation
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Leasehold Ownership

[To be provided]
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Chevron Federal No. 1
— 1968 completed as a vertical Cane Creek well
— 2002 Miller Dyer sidetrack
— Cum production: 119 MBO, 156 MMCF, 46 MBW

Whiting Threemile 43 — 18 H

— 2009 completed as a horizontal oil well
— Cum production (12/2010 ): 12 MBO, 1.821 MMCF, 62 MBW

2010: Stone Energy Corp acquired farm — in from Threemile unit
partners to drill a Cane Creek test

2010 — 2011 Stone drilled & completed the Threemile 12 — 7
horizontal well

Stone currently in the process of assuming operatorship of
Threemile Unit and drilling two additional exploration wells in the
area
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Whiting Threemile 43 - 18 H production history
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T29S, R21E, S.L.B.&M.

STONE ENERGY CORPORATION

Well location, THREEMILE #12—7, located as shown
in the Nw t/4 SE 1/4 of Section 12, T29S, R21E,

1o o h Ne oS¢ 7 SL.B&M., San Juan County, Utah.
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Well Threemile 12-7
Well ID 43037500010000
Field WILDCAT
County SAN JUAN
State/Prov UTAH
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Threemile 12 - 7 Initial Test Results
| ——BOPD
x = MCFD

~ — GOR

Note: Trace BS & W
Gas to flare
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Stone Energy Threemile 12 — 7 Gas Analysis Stone Energy Corporation
Docket No. 2011-008

LIMS ID: N/A Description:  Three Mile #12-7 Cause No. 166-04
Analysis Date/Time:  1/27/2011  2:37PM  Field: San Jaun, UT Exhibit 12
Analyst Initials: AST ML#: Stone Energy Corp
Instrument ID: Instrument 1 GC Method:  Quesbtex

Data File: QPC66.D

Date Sampled: 1/26/2011

Compaonent Mol% Wit Lv%
Methane "73.4066 '53.9233 '63.3748
Ethane "15.1984 "20.9260 "20.7590
Propane '5.5050 13.1346 .13563
Isobutane "0.6016 6011 "1.0030
n-Butane "1 6656 "4.4329 "2 6763
Neopentane 0.0108 '0.0356 "0.0210
Isopentane 0.3068 1.0137 05724
n-Pentane "0.4725 " 5609 0.8721
2.2-Dimethyloutane  '0.0019 '0.0076 0.0041
2,3-Dimethyloutane  '0.0182 0.0719 "0.0381
2-Methylpentane "0.0696 0.2746 0.1472
3-Methylpentane 0.0350 0.1383 '0.0729
n-Hexane 0.1300 05131 "0.2724
Heptanes '0.0998 "0.4244 "0.2029
Octanes "0.0082 '0.0430 0.0211
Nonanes '0.0015 '0.0082 '0.0037
Decanes plus '0.0003 "0.0020 "0.0010
Nitrogen "1.4604 .8732 '0.8160
Carbon Dioxide "0.0078 "0.0156 '0.0067
Oxygen '0.0000 '0.0000 '0.0000
Hydrogen Sulfide '0.0000 '0.0000 '0.0000
Total 100.0000 100.0000 100.0000
Global Properties Units

Gross BTU/Real CF "1305.4 BTU/SCF at60°F and14.73 psia
Set.Gross BTU/Real CF1284.1 BTU/SCF at60'F and14.73 psia
Gas Compressibility (2) '0.9961

Specific Gravity "0.7559 air=1

Avg Molecular Weight "21.839 gm/mole

Propane GPM ".782778 gal/MCF

Butane GPM 0720121 gal/MCF

Gasoline GPM "0.431691 gal/MCF

26# Gasoline GPM  0.955667 gal/MCF

Total GPM "2.934809 gal/MCF

Base Mol% 100.254 Yeviv
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Three Mile 12 - 7 Pro- Forma Production Forecasf

——BOPD

EUR = 500 MBO , 465 MMCF, GOR =930

Based upon early test results and Cane Creek Unit type curves
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Threemile 12 — 7 Proforma Production Forecast

« Based upon Cane Creek Unit type curves and early test results
« 500 MBO EUR, 465 MMCF with a 920 GOR

« |nitial oil rate = 600 BOPD with 570 MCFD of associated gas

Stone Energy Corporation
Docket No. 2011-008
Cause No. 166-04
Exhibit 14




7ield: YRWRE WILN GOR
Laase: THARE MILE - $20 0OR
Resgrvolr o AD0 EBO

Rem Catr

Operatos: 84T

Fropeimms mgmruw

ﬁnﬁp '\?m}éi ‘
iL LA (J\rfm.tp(/

---GNDGS PRODDCTION---- -
[

DATABASE : Aaries Prampscts Rev

REZEEEEVEE

OIL
MEBL
7.1
1.7
28.4
1.9
13.9
11,2
10,6
.1
2420 3,8
2:23 9.2
2-22 6.0
2-23 LK |
2-24 el
2-29 7
3-28 1.4
BTOT 361,5 167.86 281.9
APFTER 144.0 13,3 112,39
TOTAL 506.2 301,7 3194.9
------------- BEFEROED -sccsscsvas
~END. S8V ¢ ADV G&A & INT OPHER
-YR ny
2-12 42,8 Q.0
2.13 240,0 0.0
2,14 116.8 9.0
2-18 3.1 0.0
a-18 6.2 ©.0
2-1% 55.1 0.0
2-19 3.1 8.0 15.7
3139 4.8 0.0 18.6
a-3o .8 B.0 15.5
2-21 43.5% e.0 18,5
3-23 8.0 18.4
2-21 a.0 13.4
2-24 0.0 134
2-25 0.9 18.3
2-36 a.c 1.3
2-10T a.e 19,2
AFTER 0.0 404,86
TUTAL 0.0 §62.0
PAODUCTION HTART OATR 7/11
PROJECT LIFE (TRS} 2.
INVESTMERTS e M$ ™WW THTAND
DATA: 0.9 .0
CAFTUREN 0.0 a,0
BXPL DRVLL: $301,.2 9.0
DEVEL DRILLr 9.0 a.0
COMPLETION: 1793.% a.0
FACTLITIRS 14405.9 a.0
HADNTEIANCE « 0.6 0.0
Iec: o.a 0.0
B & Mt 0.0 0.0
TOTRL 23500.1 0.0

BYPECTIVE DATE:

AND

3/13

DATE v 0370%/11
IR v 10132108
L L © FTOMm

SETTINCE @ SXTDATA

SCBMRIC © BASE RIK

RCORNROMICS

NET emcauPRAICHAr s> ssssscsensss REVENUE sosses N
WUy OIL s QAs
MCTE 9/BBL /e 3
450.9 92,06  6.3)
30,1 #2.08 633
186.3  92.86 6.3
130.5 [ H
95.7 €.33
7.3 [
3.1 .3
6.9 [}
as.0 6.1
€.9 6.
61.1 6.3 a8
0.4 6,33 792.9
55.8 6.3 740.§
83.¢ 6,33 915.7 700.9
31.0 6.31 04,1 737.8
138.7 1822.4  92.86  6.33  24181.% 17008.1
100.6 792.2  ¥3.86 £33 10486.6 £62.4 11549.0
235.4 6046 92.86  £.3)  364€8.1 1490.1 Ae1sB.1
<nae CAPITAL COSTS -c--emonv-e CASW FLOW CON CASN PL  COM,Disc
INTAEG TOTAL BTAX BTAX 10.0%
[ L{3 M3 N
0.1 0.0 es00.1 -1630.2 ~1630.) -1870.4
9.0 0.0 14100.0 2 “12190.4 -10335.5
0.0 0.0 0.0 25004 -B295.2
0.8 D.o0 .0 1782.1 ~103§.1
0.0 [X] 8.0 1275.6 -5586.9 -8200.7
0.0 0.0 0.0 1031.1 ~483%,2 ~3599.%
9.0 0.9 0.0 874.1 -3501.1 -3084.%
0.0 0.0 0.0 010.7 26504 -4809.2
0.0 0.0 0.0 005.2 -1761.2 ~4213.4
0.0 9.0 e.0 #49.9 ~911.7 «3969.§
0.0 0.0 0.0 m.s -180.1 -3871.0
0.0 0.0 0.0 775.4 675.3 -3311.7
0.0 0.0 0.4 740.7 1416,0 -3086.8
0.0 2.0 0.0 7047.% 2123.5 -2003.0
0.0 0.0 0.0 678.8 27994 -2721,2
22080.1 [X) 22600.1 27994 37994 -21721.2
0.0 0.0 0.0 10167,9 12905.3 -1628.1
22490.1 0.0 22600.1 13986.3 129863 -1628.1
RATE OF RETURN (PCT) 6.0 FAESENT WORTH
PAVOUY YERARS 11.11 DISC RATR  BEAX
PAYOUT YRARS (DI8C) 42,17 P T I
TEY IRC/THV (PR} 1.97 0.0 12566.3
MEY INC/IMV{D1BC!- (PIR) 0.92 5.0 29370
6.0 10.9 -1620.1
0.0 INETIAL § PINAL % 15.0 -3176.9
@013 eeeee - B ) 0.0 -4649.4
0.0 WRG TWT 100.000 100,060 5.0 -5290.0
1753.% WRI-041 70.600 78.000 80,0 -8275.9
14508.0 HNT-Gas 78.000 78,080 4.9 16274.0
0.0 100.0 ~§098.4
0.0 130.¢ -§712,1
0.0 200.0 -5402.7
cemeaman 250.0 -5167.3%
22660.1 £60.0 -AS43.6

Threemile 12 — 7 example economics run
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Threemile 12 — 7 example economics

« PV10=-$1.6 MM

 Assumptions:

« 500 MBO EUR with a 920 GOR
« |P =600 BOPD and 570 MCFD
« $8.5MM well cost

« $14.4 MM pipeline cost

« Avg oil pricing =% 103/ bo

« Avg gas pricing =% 5/ mcf

« Gas stream online yr 2014

Stone Energy Corporation
Docket No. 2011-008
Cause No. 166-04
Exhibit 16




Alternatives to Gas Flaring

The following alternatives to gas flaring have been considered. The alternative of a gas
pipeline is the only viable alternative to the flaring of gas as the Stone Energy Hatch Point
area Cane Creek play is being explored and defined through the drilling of additional
exploration wells.

. Pipeline
. Compressed Natural Gas (CNG)

U Gas to Liquids Technology (GTL)

o Gas to Wire (Electrical Generation)
C Gas Injection
) Use on Lease

Note: Refer to Appendix I. for back — up information regarding alternatives to flaring and

a pipeline installation. Stone Energy Corporation
Docket No. 2011-008

Cause No. 166-04
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Gas Pipeline Alternative

A gas pipeline is the preferred option to flaring.

 The Williams 26 inch Northwest pipeline is 9 miles east of the Threemile 12 — 7 well.

*The Lisbon Gas Plant is 15 miles southeast from the Threemile 12 - 7 well

« Several alternatives are being considered including the installation of a plant and
compression into the Northwest pipeline or possible use of the existing Lisbon plant

which is also in the area.

« The gas gathering trunkline will likely be a low pressure pipeline comprised of a 16 and
12 inch pipe.

Stone Energy Corporation
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Appendix I

« The following slides are from a similar hearing in year 2008 regarding a
Fidelity Exploration and Production Company request to flare , Docket NO.

2008 -18,Cause N196-40.

« Fidelity’s Cane Creek Unit wells are completed in the Cane Creek clastic
sequence at similar depths and pressures as encountered in the Stone
Energy Hatch Point Cane Creek play. The Fidelity Cane Creek Unit is 20
miles NW from the Stone Energy exploratory Hatch Point area.

« The conclusions regarding alternatives to gas flaring are relevant to the
Stone Energy Hatch Point area.

Stone Energy Corporation
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Compressed Natural Gas (CNG)

Would require newly constructed plant to E
process and compress the gas; $15SMM W o cos
approximate cost to construct i

U | 4

Plant footprint would encompass 3-4 acres

Specialized trucks required to move the CNG; high volume
of field truck traffic

No local market has been identified for CNG use

Not feasible option

Stone Energy Corporation
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Gas to Liquids Technology ‘

» GTL is a catalytic process that converts /
natural gas to long-chained hydrocarbons TR
liquids

» GTL technology is well known and proven, but rarely used

> It is the economies of scale and lack of other alternatives that
render GTL feasible

> For example- Min. Natural Gas Flowrate: 150 MMscid

CCU #1-1 Flowrate: 278 Mscfd
9 Well Flowrate: 1.6 MMsctd
Est. Capital Investment: $10-15SMM

Timeline, Incept. to Startup: 3 to S years

Stone Energy Corporation

> Application GTL to CCU #1-1 infeasible e No. 16604
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Gas to Wire (Electrical Generation)

TR

New technology has developed small-scale units capable
of power generation as low as 65 kW

CCU #1-1 278 Mscfd of gas could generate ~400 kW of electricity. No on-site
need (well or unit) for electricity. No infrastructure in place to access the grid.

Must construct high-voltage power line system.

Capital cost is estimated at $1.5 million; $13.5 for unit on 9 well scenario.
(Transmission infra-structure costs not included).

- Aggregate unit foot print ~1 acre.

Environmental impacts are similar to flaring--emissions are comprised of NOx, CO
and C02, thus defeating the purpose of a flaring alternative.

Not best option considering environmental issues and inability to use generated

Stone Energy Corporation
power at the field level. S

Cause No. 166-04
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Gas to Wire (cont.)

»> Does not eliminate flaring

> Regardless of size, power put into a grid must go through a time-consuming
FERC approval process.

Stone Energy Corporation
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Gas Injection

» New well to Cane Creek formation
required for gas injection;
approximate cost of $7MM (not
including tubulars or compression).

» Cane Creek formation is “over-pressured,” making the
injection of gas into the Cane Creek formation highly

unlikely.

» Not feasible option

Stone Energy Corporation
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Use on Lease

Impractical to gather gas for four of the unit wells

»Well #’s: 19-1A, 10-1, 34-1, & 27-1
»Second Quarter 2008: 149 Mcfd* produced from these four wells

» 40 Mcfd used for fuel at four well-sites: 8 to 10 Mcfd average use
unit-wide (fired heaters, beam pumps).

>  Must flare 109 Mcfd.

»  Compressing gas for sales nearly doubles the fuel consumed on lease
(another 40 Mcfd or net sales of 69 Mcfd ignoring decline).

3 3 Stone Energy Corporation
»  Not a viable option. one Energy Corporath

Cause No. 166-04
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Summary

Stone Energy Corporation requests permission to flare until the Hatch Point
Cane Creek exploration play is proven and a gas pipeline can be constructed.

Alternative pipeline scenarios are being evaluated.

Oil revenues lost from the Stone Threemile 12 — 7 well could be $7.3 million
in the first year if the well is shut in.

Stone is in the process of drilling and completing two additional exploratio
wells in the Hatch Point area to further evaluate the play. -

Stone Energy Corporation
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Kent Davis Vita

Kent Davis is the former manager of the Land Department in Stone’s Rocky
Mountain District Office. Mr. Davis is a landman and degreed business
school graduate. He was responsible for the negotiation, review and
execution of all contracts regarding the Rocky Mountain District’s oil and
gas operations and supervised five landmen and three support personnel.
Mr. Davis was instrumental in the negotiation and preparation of the
Purchase and Sale Agreement to Newfield, supervising the records review
and due diligence performed by Newfield of the Rocky Mountain District
properties and the preparation and execution of all conveyance documents
into Newfield.

He is a former President of the Denver Association of Petroleum Landmen
and on the Board of Trustees for the Rocky Mountain Mineral Law
Foundation. Mr. Davis has been instrumental in the acquisition of Stone’s

land position in the Hatch Point area.
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Kim Overcash Vita

Kim Overcash headed Stone Energy Corporation’s Rocky Mountain region
office and was responsible to the executive team for the growth and
management of Stone’s Rocky Mountain business. Mr. Overcash directed
the efforts which resulted in the building of Stone’s Rockies asset base from
a group of marginal, scattered properties to a highly successful business
with active development drilling programs in two core areas plus a multi —
year inventory of development locations. He has worked as a consultant for
Stone Energy since the divestment of the majority of Stone’s Rockies
assets in mid-2007. Mr. Overcash most recently has put together the team
to identify, acquire, fund, and drill opportunities in the Rockies including in
the Hatch Point area in San Juan County, Utah.

Mr. Overcash is a former 25 year Amoco Production Company general and
engineering manager in Alaska, Wyoming, Oklahoma, and Louisiana. He
has a Masters Degree in Engineering from Auburn University.
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